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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR R EE

For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

17. CONTRACT ASSETS (continued)

Notes: (continued)

(c) During the year ended 31 March 2022, HK$6,976,000 (2021:
HK$2,158,000) was recognised as ECL allowance on contract
assets. The Group’s trading terms and credit policy with
customers are disclosed in note 18 to the consolidated financial
statements.

The movement in the ECL allowance of contract assets is as

17. EHNEE @
WiSE : ()

()

HE_T_—_F=A=+—HLFE "
6,976,000/ 7T ( — & — —4F : 2,158,000/
THERBAENEENTBHREEEERSE -
AEFMETFNRFEAR R EEBRERE
RERA B TS RRMITE18 ©

follows:
2022 2021
—E-—F ===
HK$'000 HK$'000
TR FHT
Balance as at beginning of year FHEERR 2,158 -
ECL allowance recognised during the year A& < TBHIE BB B EUE 6,976 2,158
Balance as at end of year FRERSR 9,134 2,158

An impairment analysis is performed at each reporting date using
a probability of default model to measure ECL. The provision
rates for the measurement of the ECL of the contract assets are
based on those of the trade receivables as the contract assets
and the trade receivables are from the same customer bases. The
provision rates of contract assets are based on historical data
adjusted by forward-looking information. The calculation reflects
the probability-weighted outcome, the time value of money
and reasonable and supportable information that is available
at the reporting date about past events, current conditions and
forecasts of future economic conditions.

18. TRADE RECEIVABLES

FiE B HE R OB R EALETRED
i G EEREEER - AEANEE
EHEERERNBERDENE 5 RBER
BEHMRBAEEER  THRAHEERE
SRBFAEEHRANTFER - 6H0E
ENBRBXRTDERELBURIEL - &R
WEMEER AR - At E RS T IES
R BE¥BRERNHESAHATSENEEE
EEH - E AR BRI E SR TRAR
BERAIFEER o

18. EZ EEWF1E

2022 2021

—E-CF —TE-—4F

HK$'000 HK$'000

FExT T

Trade receivables H 5 EWGRIA 23,000 6,014
Less: ECL allowance B TEEEEEIERE (743) (78)
22,257 5,936

2021/22 EEHE o

EBHIEZRERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RS BT I SRR ML

For the year ended 31 March 2022 B2 —F = —F = =+—HIFFE

18. TRADE RECEIVABLES (continued)

The directors of the Group consider that the fair values of trade
receivables which are expected to be recovered within one
year are not materially different from their carrying amounts
because these balances have short maturity periods on their
inception.

The Group's trading terms with its customers are on credit.
The Group's credit periods with customers range from 15 to
60 days (2021: 14 to 60 days). The Group seeks to maintain
strict control over its outstanding receivables and has a policy
to manage its risk. Overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral or
other credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end of
reporting period, based on the progress payment certificate
date and net of ECL allowance, is as follows:

18. EZ EEWFE @)

AEEEER R BHER —FRKRDH
BHRMFENFERERASBYES
ARER  RESZEHEBRNEFIRRNE
HIHARR &S -

AEBEEFZRGEREEAEER
X - AEELTEFPHEESRNF15260
K(ZZBE-—F : 145260K) - KEES
SKERARIE HI R B R GRIE - WAl BBUR
BEIRER  BHERTHRSRERER
T AEBWESLEZRBKBELEHRIFTE
FEERRSIEMERRAYR - BEZE
WGRIBRET B ©

RRESR - EHEKFUEGIRESEER
B R RS ) BN EE M EE B BER MR
RO -

2022

—=——

—

HK$"000
TR

2021
—E-—F
HK$'000
T

0-30 days 0ZE30K&

22,257 5,936

The movement in the ECL allowance of trade receivables is as

B HRUAEREEERREESNT

follows:

2022 AOVA
—E-— —T-—F
HK$'000 HK$'000
TERT FAT
Balance as at beginning of year FHEEH 78 =

ECL allowance recognised during FANERCTEREER
the year gt 665 78
Balance as at end of year FREH 743 78

An impairment analysis is performed at each reporting date
using a probability of default model to measure ECL. The
provision rates are based on historical data adjusted by
forward-looking information. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

BiE B HRERENBEREETRESD
- Ut ERBEEER - BEXTIER
L BURIEL - KRB EENBE -
FERRRARMEER E¥RERR
wEBRASHERBESER - EATRMT
BRI B TRR R IE R AT SEEHY -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IR R
For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E
PREPAYMENTS AND DEPOSITS 19. BN RERRE

2022 AOVA
—E-= —E_—F
HK$'000 HK$'000
THET FHT
Prepayments TETFIR - 11
Deposits Ee 295 6,536
295 6,547
Less: Non-current portion W FERNERER (232) =
63 6,547

Prepayments and deposits mainly represent rental deposits,
utility deposits and other deposits. The expected credit losses
are estimated by applying a loss rate approach with reference
to the historical loss record of the Group. The loss rate is
adjusted to reflect the current conditions and forecasts of
future economic conditions, as appropriate. The expected credit
loss rate for the Group’s financial assets included in deposits is
minimal.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and
past due amounts. As at 31 March 2022 and 2021, the ECL
allowance was assessed to be minimal.

. CASH AND CASH EQUIVALENTS

Cash and bank balances RE RIBTTEERR

BNRALRSETRERERE ARS
EREREMERE - AREE2EBEE
BrREBERBRX AL ENEES
1B BREEXEREE REELAEARR
B BARREEARATER 5T ARE A
SECREENTBHREEBREXTBMRTRE
3 o

FilgsgrnemEERR T EENOR
BENREENERFKEER  -R=2F
——ER-_T-_—F=ZA=+—H  FBH
EEBERERTHAMTRE -

20 RERREEEY

2022
e

—

2021
—E-—F
HK$'000
FHET

HK$"000
TET

42,646 107,649

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

RITRSWRITEAFERA XL ZEH X
FHE o RITABRTF R T BB R D8 M
EERIFAVIRTT ©

2021/22 FERE o BEHIREERBRAT

/
Allléiiml



7= S

0

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B A SRR GE

For the year ended 31 March 2022 2 —F - —# = H=+—HIL F/Z

21. TRADE AND RETENTION PAYABLES 2. EZRAREREBENIRRES
2022 2021
—E-CF —E-—%F
HK$'000 HK$'000
FExT FA&T
Trade payables B SN RIA (a 12,420 18,478
Retention payables e TIR2IRE (b) 10,107 4,705
22,527 23,183
Notes: P5E
(@) An ageing analysis of the trade payables, based on the invoice (@ REREHR BEFENRBEREEH
date, at the end of each reporting period, is as follows: EAEH B BRER DA AT -
2022 AOVA
—E-—F —E-—F
HK$°000 HK$'000
FExT FHBxT
0-30 days 0&30K 12,420 18,478
The trade payables are non-interest-bearing and are normally BESEMNFBETHE  BER—EARE
settled within one month. o
(b) Retention payables held by the Group arose from the Group's (b) AEBEEFEENENIERESELEBAS
construction works and are normally settled to subcontractors BHELETEE  BEEIBANRERD
within a period ranging from one year to two years after the BETEKANIRE—ZEMENESBH
completion of the contract work by the subcontractors, as WEE o

stipulated in the subcontracting contracts.

\ 132 KWONG LUEN ENGINEERING HOLDINGS LIMITED e 2021/22 ANNUAL REPORT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B I IRaRIEE

For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

22. ACCRUALS AND OTHER PAYABLES

22. Bt BERA R HMEMNRKIE

2022 2021

—E—— B —F

HK$'000 HK$'000

FHT FHET

Accruals fEsrE A 5,296 3,791

Contract liabilities arising from BERBEENSHNBRE

construction services (a) 3,022 28

Provision for reinstatement BIRE(EEE (b) 263 92

8,581 3,911

Less: Non-current portion & IEmENEE D (263) =

Current portion mEEl s 8,318 3,911
Notes: P &E

(a)

(b)

The excess of cumulative billings for construction work over the
cumulative work revenue recognised in profit or loss is recognised
as contract liabilities. The increase in contract liabilities as at 31
March 2022 was the result of the increase in the receipts from
customers near the end of the year.

Pursuant to the terms of the respective tenancy agreements
entered into by the Group, the Group is required to return its
leased properties to the conditions as stipulated in the tenancy
agreements at the expiration of the corresponding lease term as
appropriate. The provision for reinstatement costs was estimated
based on certain assumptions and estimates made by the
Group's management with reference to quoted prices and/or
other available information. The assumptions and estimates are
reviewed on an ongoing basis and revised as appropriate.

(a)

(b)

BETREMNZAREBBNEET PIHER
MR TRKRGEHA DERREHNEE -
R-ZBE-_—F=A=+—HBHNAEHNARGE
I075 e P BT A SRR P B B iR 3 0 A
B o

REAEBETINABAEERBGER X
SEARBRERE R (ER)REE
R ENGITREREYE - BEREE
RAREBEDIREBEANEBEEEESERE
&/ REMMETBERTES T RE &M
mfdat - AABRREAERFEEER
A RIEFT(AEE) -

l

2021/22 FESRE o EHIEBERERAAT 133 %



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IS SRR B EE

For the year ended 31 March 2022 B2 —F - —#F = H=+—HIFEF

23. SECURED BANK LOANS 23. BIRHERITER

As at 31 March 2022 and 2021, the Group’s bank loans were N-_E - —_FR-_E-_—F=H=+—
repayable as follows: H - AEBZRITEFEBEWT -

Carrying amount repayable (Note) AEEREE )
Within one year —FR 20,040 14,861
In the second year FF 531 521
In the third to fifth year EZERHF 1,651 1,621
After the fifth year RF1E 284 845
Total carrying amount BEREE 22,506 17,848

Less: Ve

— Amount due within one year ——FNENESE (20,040) (14,861)
Carrying amount shown under non- ERBBEET
current liabilities FrRBREE 2,466 2,987
Note: The amounts are based on the scheduled repayment dates set Mzt : BAHESTERERHZEMEZTEEER
out in the loan agreements. HESH -
As at 31 March 2022, the Group's bank loans were secured by R-ZZ-_—F=ZA=+—H KEEZR

TERBATEEEREER :

legal charges over:

() unlimited corporate guarantees and a letter of () A2 aEREEERDZEREREER
undertaking given by the Company; and £ &

(i) the key management insurance contract with a carrying (i) BREEX)A4,497,000/8 T2 T EEIE
amount of approximately HK$4,497,000. ABRBEAT °

As at 31 March 2021, the Group's bank loans were secured by R-ZT-—F=ZA=+—H AEEZR
legal charges over: TEFBATEEERIEER

(i)  a property as owned by Ms. Kwan Chui Ling personally; () BERRZTEAHEERME

(i) the joint and several personal guarantees given by Mr. Yip (iy EEFLERBRRZITRHEMLR
Kwong Cheung and Ms. Kwan Chui Ling; and RABRIE AR - K

(i) BRMEEX)A4,350,000/8 T2 T EEIE
ABREREHL -

(iii) the key management insurance contract with a carrying
amount of approximately HK$4,350,000.

Except for a bank loan of approximately HK$2,987,000 (2021: FS e — B —®=ZA=+—

HK$3,498,000) which is denominated in United States dollars,
all other bank loans are denominated in Hong Kong dollars for
the years ended 31 March 2022 and 2021.

BIEFE  BUAETHENRITERYD
2,987,000 7T (== = —4F : 3,498,000
TN - T EMIRTTE R AE TTEHE -

KWONG LUEN ENGINEERING HOLDINGS LIMITED e 2021/22 ANNUAL REPORT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B I IRaRIEE

For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

24. DEFERRED TAX 24, EERIE
The movements in deferred tax liabilities and assets during the BEREBBEREENFRANEBNT
year are as follows:
Deferred tax liabilities ELEHRBEEE

Depreciation
allowance in
excess of related
depreciation

BRI EN

wERE

HK$'000

FBT

At 1 April 2020 RZZE-ZFMA—H 3,716

Recognised in profit or loss (note 8) R ER(HES) 1,025

At 31 March 2021 and 1 April 2021 RZE-_—F=A=+—H8K

—E-_—9mMA—H 4,741

Recognised in profit or loss (note 8) Rigz iR (MEE8) 2,965

At 31 March 2022 N-—E-_—_F=HF=+—H 7,706
Deferred tax assets EEBIEEE

Expected

credit losses of
trade receivables
and contract assets

B2 ENFRER

BREEZ

BAHEEER

HK$'000

FHET

At 1 April 2020 RZZE_ZTFMA—H =

Recognised in profit or loss (note 8) Piem TR (KizEs) 369
At 31 March 2021 and 1 April 2021 R-BE-—F=A=1+—HE

—T-—FMmMA—H 369

Recognised in profit or loss (note 8) P8R (KMEE8) 214

At 31 March 2022 R-B-—H=ZH=+—8H 583

20212 EEHE o EWIBERARAD 135 %7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B A SRR GE

For the year ended 31 March 2022 B2 —F = —F = =+—HIFFE

24. DEFERRED TAX (continued) 24, EFERIE (m)
For presentation purposes, certain deferred tax assets and MEINME  ETEERBEEERBED
liabilities have been offset in the consolidated statement of REREMBEARRRAEKE - LU TRAAEE
financial position. The following is an analysis of the deferred B E M 5 AEERIBA RO

tax balances of the Group for financial reporting purposes:

As at As at
31 March 2022 31 March 2021
R=-==—= NZE=—F

=A=t-H =1+—H
HK$'000 HK$'000
TET THT

Net deferred tax liabilities recognised RS BTSRRI FERR AY

in the consolidated statement of EIERIE B B 5
financial position 7,123 4,372
25. SHARE CAPITAL 25. BA&
A summary of movements in the Company’s share capital is as RATRAMSBBLMLT
follows:
Number of
shares of Share
issue capital
ERTROEE [} i
HK$'000
T
Authorised: EE
At 20 May 2020 (date of incorporation) R=Z=ZFH A =+H
with par value of HK$0.01 each (GRS B 87 &A%
(note a) F{E0.01/8 L (M7xa) 38,000,000 380

Increase of authorised share capital R—ZT=——F—-A+ANH
with par value of HK$0.01 each on EINEARFE{E0.018 T

19 February 2021 (note b) EERRA (MI7ED) 9,962,000,000 99,620
As at 31 March 2021 and 2022 N-B-_—FR-_EBE__F
=HA=+—H 10,000,000,000 100,000
Issued and fully paid: ERITRHRE :
Issue of a new share upon incorporation FAZNA &AL 18 31T
of the Company (note a) Rk (Fizta) 1 —*
Capitalisation issue of shares (note @) &AL EETIRD (Bistc) 749,999,999 7,500
Shares issued pursuant to the share RIEIR N ZEEE EHTRGD
offer (note d) (BftzEd) 250,000,000 2,500
As at 31 March 2021 and 2022 R-B-_—EF_E__F
=HA=+—H 1,000,000,000 10,000
* Less than a thousand Hong Kong dollars. * AM,000/8 7T ©

\ 136 KWONG LUEN ENGINEERING HOLDINGS LIMITED e 2021/22 ANNUAL REPORT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 &% —

25. SHARE CAPITAL (continued)

Notes:

26.

(a)

The Company was incorporated on 20 May 2020 with an initial
authorised share capital of HK$380,000 divided into 38,000,000
shares at par value of HK$0.01 each.

Pursuant to the authority given by the resolution of the sole
shareholder of the Company on 19 February 2021, the authorised
share capital of the Company was increased from HK$380,000
divided into 38,000,000 shares with par value of HK$0.01 each,
to HK$100,000,000 divided into 10,000,000,000 shares with
par value of HK$0.01 each, by the creation of an additional
9,962,000,000 shares.

Pursuant to the resolutions in writing of the shareholder of
the Company passed on 19 February 2021, the directors were
authorised to allot and issue a total of 749,999,999 shares
credited as fully paid at par to each of the holders of the
Company’s shares whose names appear on the register of
members of the Company at the close of business on 19 February
2021 in proportion of their shareholdings by way of capitalisation
of the sum of HK$7,499,999.99 standing to the credit of the
share premium account of the Company.

The Company’s shares were listed on the Main Board of the Stock
Exchange on 11 March 2021 and 250,000,000 ordinary shares
at par value of HK$0.01 each were issued on 11 March 2021 at
a subscription price of HK$0.54 per share. Among the proceeds
from the issue of new shares, before issuance expenses of
HK$22,355,000, amounting to HK$135,000,000, HK$2,500,000
and HK$132,500,000 were credited to issued share capital and
share premium of the Company, respectively.

RESERVES
The Group

The amounts of the Group’s reserves and the movements
therein for current and prior years are presented in the
consolidated statement of changes in equity.

(a) Share premium

The share premium represents the difference between the
par value of the shares issued and the consideration for
the share offer and capitalisation issue.

25.

26.

2021/22 EEHE o

RS RIS IR RMEE

—EC CF A= —HIFE

&N
BifsE

(@) ARAR-_Z-_ZTHERA_- JrEITFFHﬁX
S fI5A VA E R AN 380,000 7T © H A
38,000,0003% FAXEE0.017TTHIAR D ©

b) WREAARME—BRER-_ZT-_—F_H
THBRERE FRORE  BiBEEE
419,962,000,000 % B 1n » ANA RIAE R AR
£ 380,000 7T (% 438,000,000 % & f%
{B0.01% T2 B& 15 ) 3 2 100,000,000 7T
(% %10,000,000,000 % I EI{E0.0178 7T
ZRR) o

© WBEARAARRAR-_Z=_—F= H+n5
BENEMASE  ESEREBAA
Hﬁ@iﬁ?&fgﬁﬁlﬁiTE’]LE§§E7,499,999.995’§
TEAER  BEUARR_ZT_—F_A8
THELERMERBEZIARRRES
ME AR R G 1 E AR E R fIfd
B b 31T A $£749,999,999 % H2 H {E A BRI
Y AR KRR -

d) ARABRHR-ZT=—F=H+—A7EH

RERES IR —F_—F=F+—
B 217 8 AR E {£0.01 7% 7T £ 250,000,000
BE B - RBERSTREMNOS4ET -
BATR A D B0 PR FRIR A (HIBR BATR X
22,355,000 7T A1) #9 135,000,000/ 7T *
2,500,000 7T % 132,500,000 7T J3 5 5
FATAR AR BITRARBADEE

(A

REE

AEBRAFERBEFENORELE
HEENROREEHRET -

(a) Ri7EE
Bt s (B 48 B 31T A0 /9 m (B B2 i
BERBEMEBITREZENESR -

REBMIBEZERERLA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RS BT I SRR ML

For the year ended 31 March 2022 B2 —F - —#F = H=+—HIFEF

27.NOTES TO THE CONSOLIDATED
STATEMENTS OF CASH FLOWS
(a) Major non-cash transactions

The Group entered into the following non-cash investing
and financing activities which are not reflected in the
consolidated statement of cash flows:

During the year ended 31 March 2022, the Group entered
into one lease contract in which addition to right-of-
use asset amounting to HK$1,686,000 (2021: Nil), lease
liabilities amounting to HK$1,423,000 (2021: Nil) and
provision for reinstatement amounting to HK$263,000
(2021: Nil) were recognised at the lease commencement
date.

During the year ended 31 March 2021, the consideration
of HK$644,000 for the acquisition of an item of property,
plant and equipment was satisfied by a prepayment made
in the prior year.

During the year ended 31 March 2021, the consideration
of HK$1,260,000 for the acquisition of property, plant
and equipment was satisfied by the proceed from a
disposal of an item of property, plant and equipment with
a trade-in arrangement.

1. %8

RenERME

(a) EEBHFREXS

AEEETUATEERRRGARES
MEBRNIFRERENMEED -

HE-ZT-—f=A=1+—8HI*
B AEBTY—HHESEY  BF
NEE A EE,686,0008L(=Z
——F:F) HEEE1,423,000/%
TT(ZE2EZ—F : B) RIEBEREEERE
263,000/ (=2 =—%F : B)ERHE
SR B ERER o

HEe—_Z_-_—®=ZA=+—H81t#F
£ REME - BENRKEEEHR
{644,000 TTE A E—FEEHTE
NFERIEELR °

HE_Z-_—F=A=t+—HIHF
E - RIEME - BEKKBEEEHR
81,260,000/ 8 L E L A BRI L HER
LEME - BRE REEEEB SR
BER -

KWONG LUEN ENGINEERING HOLDINGS LIMITED e 2021/22 ANNUAL REPORT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B I IRaRIEE

For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

27.NOTES TO THE CONSOLIDATED 27.4&&8HERERMT@
STATEMENTS OF CASH FLOWS (continued)
(b) Changes in liabilities arising from financing

(b) MEFHRELENAELD

activities
Secured Lease
Bank loans liabilities Total
HikH
RITER HEEE st
HK$'000 HK$'000 HK$'000
T T T
As at 1 April 2020 R-ZE-ZFFPMA—H 3,000 1,136 4,136
Cash flows: HERE .
Capital element of lease rentals B EHEARELD
paid = (611) 611)
Interest element of lease rentals 2N S & F 225D
paid = (33) (33)
Repayment of bank loans EEBIRITER (23,327) - (23,327)
Proceeds from new bank loans FIRITER Z 5508 38,175 = 38,175
Non-cash: FRE :
Finance charges on lease liabilities A& & &M 2 H - 33 33
As at 31 March 2021 and N-ZZBE——F
1 April 2021 =A=+—HkK
—E-—-fFIH—H 17,848 525 18,373
Cash flows: HERE
Capital element of lease rentals BN LHEAREHD
paid - (738) (738)
Interest element of lease rentals 2SS EIF B ED
paid - (46) (46)
Repayment of bank loans BRRITER (55,813) - (55,813)
Proceeds from new bank loans FIRTTER Z 5508 60,471 - 60,471
Non-cash: IR :
Entering into new leases RIS ETARA) - 1,423 1,423
Finance charges on lease liabilities A& & &M 752 H - 46 46
As at 31 March 2022 N-TB——F
=HA=+—H 22,506 1,210 23,716
2021/22 FERE EHIZEZERERAT

H,
o fum
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IS SRR B EE

For the year ended 31 March 2022 B2 —F - —#F = H=+—HIFEF

28.

29.

30.

KWONG LUEN ENGINEERING HOLDINGS LIMITED e

CAPITAL COMMITMENTS 28. EAEYE
Contracted, but not provided for: BERT4VB R

Property, plant and machinery =Y 296 =
CONTINGENT LIABILITIES 29. HRAE

As at 31 March 2022, the Group has a contingent liability in
relation to a fatal accident (the “Accident”) occurred at a
worksite, whereby a subcontractor’s worker allegedly sustained
fatal injury during the course of work. In October 2021, five
summonses (the “Summons”) were issued against Kwong
Luen Engineering Limited in relation to the Accident on various
offences under the Factories and Industrial Undertakings
Ordinance. Based on the current status of the legal proceedings
for the Summons and independent legal advice obtained,
the management of the Group considered it is premature to
conclude on whether the Group is probable to be liable for
offences alleged in the Summons, and therefore a contingent
liability exists.

As at 31 March 2021, the Group did not have any significant
contingent liabilities.

RELATED PARTY TRANSACTIONS
(a) Key management personnel remuneration

The compensation of key management personnel of the
Group for the year represented the directors’ emoluments
as disclosed in note 12 to the consolidated financial
statements.

(b) Other transactions with related parties

During the year ended 31 March 2022, the Group did
not have any other transactions with related parties. In
the prior year, certain guarantees were given by Mr. Yip
Kwong Cheung and Ms. Kwan Chui Ling in favour of
the banks in respect of banking facilities granted to the
Group. Further details of the transactions are included in
note 23 to the consolidated financial statements.

30.

RZZE-Z—_F=A=+—8  KNEEz—
TRAE T3 A M Bas B0 ([ B ) AR Sk
REE  ZENEH—ZHoBENIAR
BMEILEBEPESIHGEET RZZT
——%+H EBMIREERARRESZHE
IBCIRR R THE& LGOI ZIHFR T E
BHAREE([EE]) - REEERNEE
ERHRAEREESNBYEEZER @ K
SEEEERABANRASBERE A LA
HEEMRERNEITRE A RS EERE
REARNRE  AUKABERE -

RZZE-_—F=A=+—H AEEWE
EERFKAERE -

BAE T R 2

(a) TEEEASNHSE
RERNEEBIBERASNME I
R B R BRI 1 2B BT KO F
4o

(b) EEEB A 2 HMR S

REEZT-_—_F=H=1+—HBIF
& - AN BN 5 T A
HR5  RBEFE  EEFLEER
BRERZLIRBETAEB ZRITHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2022 2 —F = —4# = H=+—HIFFZF

31. FINANCIAL RISK MANAGEMENT AND FAIR

VALUE MEASUREMENTS

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations and in
its investment activities. The financial risks include market risk
(including interest rate risk), credit risk and liquidity risk.

Financial risk management is coordinated by the board of
directors. The overall objectives in managing financial risks
focus on securing the Group's short to medium term cash
flows by minimising its exposure to financial markets. Long
term financial investments are managed to generate lasting
returns with acceptable risk levels.

There has been no change to the types of the Group’s exposure
in respect of financial instruments or the manner in which it
manages and measures the risks.

31.1 Categories of financial assets and liabilities

The carrying amounts presented in the consolidated
statement of financial position relate to the following
categories of financial assets and liabilities:

TREE

Financial assets
Financial assets at amortised cost:

REHENATTENEREE ¢

1. MBEREER QA FEFE

AEERNEEEBBREDLETRELDY
REBERSBTAMAEMERER - 8
BREReEEMSER(SEMNXER) - =
ERR N REE SRR o

MHRREEREFTSHA - EEMBRE
REOBEERETREERERLTB™
SREBABRAEENEEFHRE R
B -EERASBMREEENARINE
K TEERHER

AEEES BT AN AN ERERREE
REF BB H AL EE( -

BMMMMERMEEREESE
BAMBHRREMFIEEGESR 54
REERBEIEEH

— Trade receivables — & S WA 22,257 5,936
— Deposits — %% 295 6,536
— Cash and cash equivalents —REMIREEEBY 42,646 107,649
Financial assets at FVTPL BATEFABENSHEE
— Key management insurance —FETEBABRBEEL
contract 4,497 4,350
69,695 124,471
Financial liabilities SHEEE
Financial liabilities measured at RESHAGTEN SR A E -
amortised cost:
— Trade and retention payables —BORNRERENIERES 22,527 23,183
— Accruals and other payables —FEETE A R EMENRIE 1,311 1,231
— Secured bank loans —HIEFIRITER 22,506 17,848
— Lease liabilities —HEAaE 1,210 525
47,554 42,787
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For the year ended 31 March 2022 B2 —F = —F = =+—HIFFE

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I RAMEER ALEEw@
VALUE MEASUREMENTS (continued)

31.2Interest rate risk 312 FIZE@E R
Interest rate risk relates to the risk that the fair value or FEREBETSANESEHERSFHT
cash flows of a financial instrument will fluctuate because BERFESIRESRELIR LB R R
of changes in market interest rates. The Group’s interest 1 - AREBENNEREEEREER
rate risk arises primarily from secured bank loans and BIFRITERRBEEE - RFEF
lease liabilities. Bank loans and lease liabilities bearing EREEMEFEMNRTERREE
variable rates and fixed rates expose the Group to cash BEMRNSASEERRASREN X
flow interest rate risk and fair value interest rate risk [BUBg Fo A SBR[ o
respectively.
The exposure to interest rate risk for the Group’s bank INER B A SR AT A B M) 3R R B R PR A
balances is considered immaterial. WEBALTERX °
The effective interest rates of the Group’s borrowings at RBEIRR - AEEERZERFE
the end of the reporting period were as follows: wn

As at 31 March 2022 As at 31 March 2021
R-ZEB--f£=H=+—H W_ZE-—4%=A=+—H
Effective Effective

interest IEESS
rate HK$'000 rate HK$'000
BERAIE FTET ERFIE T

Variable rate borrowings: J¥ENFIRMER :

— Secured bank loans —BEEITER 2.1% 12,961 1.9% 3,498

Fixed rate borrowings:  EIEFRME K :

— Secured bank loans —BIEFRITER 3.2% 9,545 3.0% 14,350
— Lease liabilities —HEBE 3.1% 1,210 3.9% 525
10,755 14,875
Total borrowings BN 23,716 18,373
Fixed rate borrowings & E M R E R L fE K
as percentage of total BMEB L
borrowings 45.3% 81.0%
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For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I REMEER ALEEw@

VALUE MEASUREMENTS (continued)

31.2 Interest rate risk (continued) 31.2 R = B ()

The following table illustrates the sensitivity of the
Group's profit after income tax for the year and equity to
a possible change in interest rates with effect from the
beginning of the year. This sensitivity analysis is provided
internally to key management personnel.

TRFARNKEF AR AEHREF
Ko HE o6 1 F A AE )R] BE N R B2 B Ay R
BE - APRES TN ABSER
EEABLREM -

2021
—E-—F
Increase/

(decrease) Increase/ (decrease) Increase/
in profit (decrease) in profit (decrease)
or loss in equity or loss in equity

masgM, WM/ RaENS  mEEN

(R2) ORi) ORi)

HK$’000 HK$’000 HK$°000 HK$°000

2022
ot St -
Increase/
(RD)
FTEx
Interest rate: Az
Increase by 50 basis NSO E 2
point 54
Decrease by 50 basis SO E RS
point (54)

FERx TET TET

54 15 15

(54) (15) (15)

The assumed changes in interest rates are considered
to be reasonably possible based on observation of
current market conditions and represents management’s
assessment of a reasonably possible change in interest
rate over the next twelve month period.

The calculations are based on a change in average
market interest rates for each period, and the financial
instruments held at the end of each reporting period that
are sensitive to changes in interest rates. All other variables
are held constant. The sensitivity analysis included in the
consolidated financial statements of the year ended 31
March 2021 has been prepared on the same basis.

Rl 2 BREHDERRRTHHI
RERABEET LR 2Y -
REREURKT AR BEHEL
BETRBB 2T -

AAETERE RRE TSN K&
8 URRNEREMRFEH N R
PHERESHNERMIATE  MHAA
HZ2HREATE BE_T_——
FZA=+—HLEFENERHBR
REBRE DI IRE —EERH -
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For the year ended 31 March 2022 B2 —F = —F = =+—HIFFE

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I RAMEER ALEEw@

VALUE MEASUREMENTS (continued)

31.3 Market price risk 31.3 M EERER

Market price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels
of equity indices and the value of individual securities.
The Group is exposed to market price risk arising from
financial asset at fair value through profit or loss (note 16)
as at 31 March 2022 and 2021.

The following table demonstrates the sensitivity to every
5% change in the fair values of financial asset at fair
value through profit or loss with all other variables held
constant, of the Group's profit before tax and the Group’s
equity, based on their carrying amounts at the end of the
reporting period.

2022

ot St -

Increase/ Increase/

B ERER T B R IREEEKT R
BERIEHEBEEEMBRBAFSRZ
NEETRER CRER KT
FN_ZT-_—F=FA=+—H K&
EEESEARAFESAERZNS
BEEMEAZTBERRR(HE
16) °

TRIAEMERMAZERERTT
EMBERLT  REKREHRZEE
1B - NEBBRB A S A LA S E R
A FHEFABRENEREENR
FEESSNEFNHRE -

—E-—F

(Decrease) (Decrease)

Carrying

in profit Carrying in profit

amount  before tax amount before tax

BRBE AT R BRAEAT 4 7

REE  E/ (D) FEE  H/0hd)

HK$°000
TExT

Financial asset at FVTPL 1R A TAEET AB2ZEH
SREE 4,497

HK$°000 HK$°000 HK$°000

FEx TR TR

225 4,350 218

31.4Credit risk NAEERE

Credit risk refers to the risk that the counterparty to a
financial instrument would fail to discharge its obligation
under the terms of the financial instrument and cause a
financial loss to the Group. The Group's exposure to credit
risk mainly arises from granting credit to customers in the
ordinary course of its operations and from its investing
activities.

The Group’s maximum exposure to credit risk for the
components of the consolidated statement of financial
position at 31 March 2022 and 2021 is the carrying
amount as disclosed in note 31.1.

EERBRESRITANYFIIRER
BERTANGKRBETEEEREAR
SEERMBERNEAR - AEEM
HENEERRIERENERATEE
BRETRAEFEHEERERER
) o

AEBBEEURN S _—_FR_FT=-—
F=ZA=+—BZEEATBARALERD
AR R A EERR AN 311
Fr#t ERBREIE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RS RIS IR RMEE

For the year ended 31 March 2022 2 —F = —4# = H=+—HIFFZF

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I EBREER AFETE @)
VALUE MEASUREMENTS (continued)
31.4 Credit risk (continued)

(i)

Trade receivables and contract assets

The Group’s policy is to deal only with credit worthy
counterparties. Credit terms are granted to new
customers after a credit worthiness assessment by
the credit control department. When considered
appropriate, customers may be requested to provide
proof as to their financial position. Where available
at reasonable cost, external credit ratings and/
or reports on customers are obtained and used.
Customers who are not considered creditworthy are
required to pay in advance or on delivery of goods.
Payment record of customers is closely monitored. It
is not the Group's policy to request collateral from its
customers.

In addition, as set out in note 2.7, the Group
assesses ECL under HKFRS 9 on trade receivables
and contract assets based on simplified approach,
which permits the use of the lifetime expected loss
provision for impairment of all trade receivables
and contract assets. The expected loss rates are
based on the payment profile for sales in the past
12 months as well as the corresponding historical
credit losses during that period. The historical rates
are adjusted to reflect current and forward-looking
macroeconomic factors affecting the customer’s
ability to settle the amount outstanding. At the end
of each reporting period, the historical default rates
are updated and changes in the forward-looking
estimates are analysed.

Trade receivables and contract assets are written
off (i.e. derecognised) when there is no reasonable
expectation of recovery.

NAEERE @)
() ESEUFBERESHEE

2021/22 EERE

AEENBRRSERERRITFN
HFETRH - BRTHEPHIE
EREEEN MR, E
TERAFGEREL - HRRBA
i@ - RIZ PRI sE & B SRR A
Bk AER - EREMAT @ &
SEERATFLHNINBEETR
R/ RBE o WARRERTER
BEPABNFTEIN RN E mbF
K - BN RGBT Y&
7 ARENBRTEREFRE
I o

LESN - GOPRE2. 7EAEL - RIBEE
PR ELAEIR - AEEIR
BEREETDA(ERFIMEES
FEWRIA K & B ERREE S
FEMBHRERRE) FEES
RRFERAGHEENTRRAEE
B8 - MHEERGENIBE2
{8 A $5 & B B S K% HfE
AERNBRBEEEEE - B
EBEREEHRBEARRTER
PHRERINRBEINE TR
AR MERBEERR - REMwE
HIR - BEENRTUAER - I
SRR SRR BEETT T ©

BHRUFARGHEERARE
8 HR A M 00 By g (D AR 1L T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IS SRR B EE

For the year ended 31 March 2022 B2 —F - —#F = H=+—HIFEF

31. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENTS (continued)
31.4 Credit risk (continued)

(i)

(ii)

KWONG LUEN ENGINEERING HOLDINGS LIMITED e

Trade receivables and contract assets
(continued)

On the above basis, the ECL for trade receivables and
contract assets as at 31 March 2022 and 2021 was
determined as follows:

As at 31 March 2022, the Group has adopted
expected loss rate ranging from 0.01% to 3.23%
(2021: 0.02% to 2.34%) and 0.01% to 100%
(2021: 0.01% to 10.97%) on the gross carrying
amounts of the trade receivables and contract assets
amounted to HK$23,000,000 (2021: HK$6,014,000)
and HK$181,072,000 (2021: HK$122,473,000),
respectively. The ECL allowance of trade receivables
and contract assets as at 31 March 2022 are
HK$743,000 (2021: HK$78,000) and HK$9,134,000
(2021: HK$2,158,000), respectively.

Other financial assets at amortised cost

Other financial assets at amortised cost include
prepayment and deposits and cash and cash
equivalent. In order to minimise the credit risk of
prepayment and deposits, The management would
make periodic collective and individual assessment
on the recoverability of prepayment and deposits
based on historical settlement records and past
experience and current external information and
adjusted to reflect probability-weighted forward-
looking information, including the default rate where
the relevant debtors operates. Other monitoring
procedures are in place to ensure that follow-up
action is taken to recover overdue debts. In these
regards, the credit risk of other receivables are
considered to be low.

The credit risks on cash and cash equivalents
are considered to be insignificant because the
counterparties are banks/financial institutions with
high credit ratings assigned by international credit-
rating agencies.

BEEREERERAFETE @

NAEERE @)
() EZENFEREHNEE

(i)

(&)

:*EEH_Jr HHE S EK
HIERGHNEERREEREE
EWT :

%_?__i A=+—H" B
DEIHE SRR FIBERENEE
A9 42 BR T {8 23,000,000 7T (=
T —F: 6014000/%71:)&
181,072,000 (=& = —

QZM3%M%E)R%OM%
£323% (T =—4 :0.02%
3234%)&001%jJOO%(_
T ——44F :0.01%E10.97%) &
%%%ET R-ZEBE-_—&£=RH
=+—HB BZEKFEKRE
DEEMNTEHEEFBERED T
B743,0008 (=T = —F ¢
78,0007 7T ) & 9,134,000 7% 7T
(ZZ=—% : 2,158,000/ 7T) °

HEBER AT ENE ML
BE
REHEKATENEMSRmEE
BREBNRERESARE
FEeEEY - %h%ﬁmﬁ&
ReMEERBREERE
E%ﬁ%@&%ﬁﬁﬁ&ﬂ&w
B DA M IR B SINER B R I 48 A LA
RERBEE R REMHER (B
BHEEEBSALERENELD
X)) - ETERM A KRS R AU
O] 14 & B3 17 2L R SR @ Bl FEAA o
AEETETEMESIEIRRF - A
TEARERER BR 3 77 B LA UK (21361 BB (5
Hoghlbm s @ EMEUKFIED
EERBER AR -

RehReZEMNEERRBK
BR/RTIEX  RARHF I /K

B S B AR B R 15 AP
=EIRTT, BRI o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2022 &% —F — —# = H=+—HIF/Z

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I EBREER AFETE @)
VALUE MEASUREMENTS (continued)

31.4 Credit risk (continued) 14 EE R B o)
(iii) Credit risk concentration (i) FEE &k
Since the Group trades only with recognised and BN AEEEFEELSRAITEEER
creditworthy third parties, there is no requirement FHE=FETRS  WHFE
for collateral. The Group had certain concentrations Hm  AREAFETEEES
of credit risk as the trade receivables in terms of the REfg - REAREWRASERA
following percentages were due from the Group's SN RAEE R AN R
largest external customer and the Group's five ZBSRBFIBEREEE S E
largest external customers out of the Group's total WHIaEE 2 A NBE D

trade receivables:

Due from the Group's largest FEW A& B & KN P

external customer - 88
Due from the Group's five largest ~ fEU AR S B 7 AINEBR

external customers 100 99

31.5 Liquidity risk 31.5 7 B [ B

Liquidity risk relates to the risk that the Group will méﬂliﬂ 2 DR R B RAE BT AL B
not be able to meet its obligations associated with its R ReH R — imﬁlﬁﬁ/ﬁféfﬂ’]/i\
financial liabilities that are settled by delivering cash or mﬁﬁﬁ*ﬁ%@f&'ﬂ’]ﬂ 2B - NEE
another financial asset. The Group is exposed to liquidity REEEZENRENBITERER
risk in respect of settlement of trade payables and its T?EFEJ/A&EEium%ﬁ@ﬁ@%xm
financing obligations, and also in respect of its cash flow FERR  ASEMNBEEAREE
management. The Group’s objective is to maintain an IKFR BB ERRE A EEE
appropriate level of liquid assets and committed lines of B UEEEHRRATDHESHE -
funding to meet its liquidity requirements in the short and
longer term.
The Group manages its liquidity needs on a consolidated rEEFREZEEERPERAERZ
basis by carefully monitoring scheduled debt servicing BRAKBAEEBRRERARRE
payments for long term financial liabilities as well as NG A EEERERBELTE -
forecast cash inflows and outflows due in day to day ReFRKFEGHEADAEEREL
business. Net cash requirements are compared to available BRAEEREREMTETEEE - k5D
borrowing facilities in order to determine headroom or BRI AEREEHRNERAE
any shortfalls. This analysis shows if available borrowing EEBTE °
facilities are expected to be sufficient over the lookout
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2022 B2 —F = —F = =+—HIFFE

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I RAMEER ALEEw@
VALUE MEASUREMENTS (continued)

31.5 Liquidity risk (continued) 31.5 B M R B ()

Analysed below is the Group’s remaining contractual TXBERREER-_ZE__FR_-F
maturities for its non-derivative financial liabilities as at 31 Z—F=A=+—HBEBEFTES
March 2022 and 2021. When the creditor has a choice RBENBRTENFEHIN o WERE
of when the liability is settled, the liability is included on AFREZEEEENRRE 58
the basis of the earliest date on when the Group can be BERAEEEERKEENRTAH
required to pay. Where the settlement of the liability is AR - Mt EBEAESHESR 5%
in instalments, each instalment is allocated to the earliest BRBRAEEAREENXFHE
period in which the Group is committed to pay. NG

The contractual maturity analysis below is based on the A& HEREREED
undiscounted cash flows of the financial liabilities. RARBF S MEBIEL -

Ondemand  Over 1 year Total
or within  but within Over undiscounted Carrying
one year 5 years 5 years cash flow amount

BEXH BA1E AERRE

15/ B5%R HBiB5F hELE REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT THT TAT

As at 31 March 2022 R-IB-—&

=A=+-8
Trade and retention payables & 5 & (708 [ & +f

TERES 22,527 - - 22,527 22,527
Accrual and other payables — fEzTE I & At fE <t

A 1,311 - - 1311 1,311
Secured bank loans BREMRTER 20,212 2,286 286 22,784 22,506
Lease liabilities HEEE 591 660 - 1,251 1,210

44,641 2,946 286 47,873 47,554

As at 31 March 2021 R-ZB--&

=A=+-H
Trade and retention payables & 5 & 5008 KBNS

TiRRESR 23,183 - - 23,183 23,183
Accrual and other payables  fExFE B R E b B

A 1,231 - - 1,231 1,231
Secured bank loans BERRITER 14,965 2,286 858 18,109 17,848
Lease liabilities MERE 345 200 - 545 525

39,724 2,486 858 43,068 42,787

The Group considers expected cash flows from financial ARER BT R B R B R P
assets in assessing and managing liquidity risk, in ZRSHEENTEHRRETE - LH
particular, its cash resources and other liquid assets that EHERSERRFHEER SHEAMT
readily generate cash. The Group’s existing cash resources BEE ASEREREERREM
and other liquid assets significantly exceed the cash mBNEERERAR S MEER -

outflow requirements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B I IRaRIEE

For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

31. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENTS (continued)

31.6Fair value measurements of financial
instruments

Financial assets and liabilities measured at fair value in the
consolidated statement of financial position are grouped
into three levels of a fair value hierarchy. The three levels
are defined based on the observability and significance of
inputs to the measurements, as follows:

—  Level 1: quoted prices (unadjusted) in active markets
for identical assets and liabilities.

—  Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly, and not using
significant unobservable inputs.

—  Level 3: significant unobservable inputs for the asset
or liability.

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant to the
fair value measurement.

The carrying amount and fair value of the Group’s
financial instrument, other than those with carrying
amounts that reasonably approximate to fair values, are as
follows:

Financial asset at FVTPL (note 16)
(MizE16)
— As at 31 March 2022

— As at 31 March 2021

—-R-_E-_—_F=A=+—H
—-R-_E-—F=A=+—H

31. MBAEBRERER A FEFE@®
6 EMT A FENE

REREHBAR MR PR R FEFEN
TREENABANS/=EIFERE
o ZEBRERFTEMRAEABE
WA BRENBEEFENT

- F—E: HRABERRENER
M5 wE(CREAR) -

- FE:HREERBEMEEX
B ABRETERENELE
ENBAZIRZBAZUR(F —
EBREEHRERI)

- FZE:BEFREMNERNEX
BB AR

TREEXRBEEEMERANAY
BEREANERENE A FEFER
BEABENTEE B AZE -

AEEz M TA(ERAEAEDE
ATHEEEZ BT ARKRIN 2 REE
RAHEWT

Carrying
amount

SRE1E

Fair Value
AFE
HK$'000
T

HK$'000
TAT

BAFEFARSNEMEE

4,497
4,350

4,497
4,350

Management has assessed that the fair values of trade
receivables, cash and cash equivalents, financial assets
included in prepayments and deposits, trade and retention
payables, financial liabilities included in accruals and other
payables approximate to their carrying amounts largely
due to the short term maturities of these instruments.

EEEEHEEZREFE HER
BeEEY s ABRNRERREH
CREE  BEHERNFRANENTE
REE AR ERAREMENK
ENERMAEN A FEEAREEMN
o TERHRZETANIHER

O
W ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2022 B2 —F - —#F = H=+—HIFEF

31. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENTS (continued)
31.6Fair value measurements of financial

1. B EREER AR EFTEm@®

6T AEZAFEFE@®

instruments (continued)

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the
chief financial officer and the audit committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to estimate
the fair values:

The fair values of lease liabilities and borrowings have
been calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities,
and were assessed to be approximate to their carrying
amounts. The Group’s own non-performance risk for
borrowings as at 31 March 2022 and 2021 was assessed
to be insignificant.

The fair value of financial asset at fair value through
profit or loss is based on the account value less surrender
charge, quoted by the vendor. The directors believe that
the estimated fair value resulting from the valuation
technique, which is recorded in the consolidated
statement of financial position, and the related change in
fair value, which is recorded in profit or loss, is reasonable,
and that they were the most appropriate values at the end
of the reporting period.

AEBEMBEHPIAMBLEEERE - |8
AEETERTARAVEFAENRER
B - MHKEERAMGRENE
BRRBERE -RNEBEAH U5
MEASTERMTANBEZEHVETE
EETEANEEGARE - HEH
M REEZRAE - HEBE NG
RABEZZES@BFETMRE® -
IAVEFR BRI S R BA TS ER 4R o

TREENBBZAVEFABRE
AARERMR S (BANBRIEER
SN RIZTEAMBECEE ° fBEt A
FEERBATTERRR :

HEBBERERNAFENKRERSB
HOUER - EERB RSB TEEAD
TEEm B EEHARKE
SREFE  UHHAEEE®ENR
B AEER T _—_FR_F——
F=HA=T—HWNERTEBLRERE
FEBTERK °

DEREATEFABRBRZEREE
MW AFEDERKRFBERRRER
(RHERRE)FTE - EFHE - N
BERMEL 2 EFTAHEG AZE
FBIRORER) R A EZ B E ) (5
ABS)HRAE  ARAREERRZ
R&RAEEE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2022 B2 = F = —4F = =1—HIFF/E

31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I REMEER ALEEw@

VALUE MEASUREMENTS (continued)

31.6Fair value measurements of financial
instruments (continued)

Set out below is a summary of significant unobservable
inputs to the valuation of financial instruments together
with a quantitative sensitivity analysis as at 31 March
2022 and 2021:

Significant
Valuation unobservable
technique input

EXRT
HERT BEGAE

MN6EMI A AFEFE@

TR EMTARER-_FT_—
RZB-—F=RA=+—BZEXT
ABRE A EERTEEHREDNH

B g

Financial asset at FVTPL N/A Account values HK$5,295,000

BAFEFABRZ NiE R RFEE

(2021:
HK$5,169,000)

5,295,000 7T
(ZF=—%F:
5,169,000/ 7T)

Surrender charge HK$798,000

RIRER

(2021:
HK$819,000)

798,000/ 7T
(ZF=—%:
819,000/ 7T)

Sensitivity of
fair value to
the input
REEH
WAEZSRE

5% (2021: 5%)
increase/(decrease) in
account values would
result in increase/
(decrease) in fair
value by HK$265,000
(2021: HK$259,000)

BREEELA
(~B&)5%
(ZZ=—%F :5%)
EERATELF
("NP%)265,0007 7T
(ZF=—F:
259,000/ 7T.)

5% (2021: 5%)
increase/(decrease)
in surrender charge
would result in
decrease/(increase)
in fair value by
HK$40,000 (2021:
HK$41,000)

RRBALA
(~B&)5%
(ZZ=—%F :5%)
BEBRAFETR
(_LEF)40,0007 7T
(ZZ=—%:
41,000/87T)

2021/22 FERE o BEHIREERBRAT
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31. FINANCIAL RISK MANAGEMENT AND FAIR 31. I RAMEER ALEEw@
VALUE MEASUREMENTS (continued)

31.6Fair value measurements of financial N6eMIAZAFETE@
instruments (continued)
The following table illustrates the fair value measurement TREMANSEESFHITA A TER
hierarchy of the Group's financial instrument: SER

Level 1 Level 2 Level 3 Total

E1R 28R B3 At

HK$'000 HK$'000 HK$'000 HK$'000
TAET TAET TAET TAET

Financial asset at FVTPL 3R AT(EET ABzE

KIS E E
—Asat 31 March 2022 —R_ZT_—4F
—A=1+—H - - 4,497 4,497
—Asat31March 2021 —R-ZT——4F
=A=+—H - - 4,350 4,350
The movement in fair value measurement within Level 3 HE_Z_—_FR-_ZF-_—F=H8
during the year ended 31 March 2022 and 2021 is as follows: =1+—HIEFE @ F3IRANAFET
EEHIT -
HK$’000
FBT
At 1 April 2020 MRZZE_TFMA—H -
Purchase BE 5,414
Loss recognised in profit or loss MBS R EE (1,064)
At 31 March 2021 and 1 April 2021 R-EBE-_—F=A=+—-HRK
—E-—fFMIH—H 4,350
Gain recognised in profit or loss RiEs R RIS 147
At 31 March 2022 R-E—_—_H#=A=+—H 4,497
During the year, there were no transfer of fair value FR- eREERERABES 1RES
measurements between Level 1 and Level 2 and no 2 AT EFE AW EERE - F3
transfers out of Level 3 for both financial assets and BMEEH(ZT - —F ) o

financial liabilities (2021: Nil).
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32. CAPITAL MANAGEMENT

The primary objectives of the Group'’s capital management are
to safeguard the Group's ability to continue as a going concern
in order to provide returns for the shareholder and to maintain
an optimal capital structure to reduce the cost of capital.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders or return capital to shareholders. No
changes were made in the objectives, policies or processes for
managing capital during the years ended 31 March 2022 and
31 March 2021.

32. EARER

AEEEAEENTIZANRREAEE
REAIGELE  UARRIEHROR X4
RFREENEBAREERKA -

AEBEEBEEALRE  UTHEBEBLE
BIEHTARE - B XNABREARAERE - &
& B 7] B2 A B A1 AR B R A A AR B sk A iR 3R
REBER NEBE_Z-_—_€=A=+—
BR-—_ZE-_—F=A=+—HILFE &K
SEVTEHEEERANEDN - BERORRE
{EHER ) -

2021/22 FERE o EHIEBERABRAT
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33. STATEMENT OF FINANCIAL POSITION OF 33. AA A BEMRRE
THE COMPANY

As at As at
31 March 2022 31 March 2021
R-EBZ-_F NZE-—F

=BA=+-—H =A=+—H
HK$'000 HK$’000
FET FHEIL
Non-current asset FRBEE
Investment in a subsidiary R—FEH B AR E —* —*
Current assets REEE
Due from a subsidiary JE W — B B A R F0I8 110,673 48,481
Cash and cash equivalents ReRBEEED 106 64,151
110,779 112,632
Current liability REBAE
Due to a shareholder FE— R R FTE —* —*
Net current assets REEEEE 110,779 112,632
Net assets REE 110,779 112,632
Equity R
Share capital &7 10,000 10,000
Reserves (note) et (P aE) 100,779 102,632
Total equity AR 110,779 112,632
& Less than HK$500. * {ER500787T
Yip Kwong Cheung Kwan Chui Ling
HEER BER
Chairman and Executive Director Executive Director
FTEFENTEEF HITEE
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THE COMPANY (continued)

Note: A summary of the Company’s reserves is as follows:

Balance at 20 May 2020 (date of

R-Z_TFRA=-+AHGE

MizE : ARRRFEOHMENT

Share
premium

RRE

HK$’'000

TR

33. STATEMENT OF FINANCIAL POSITION OF 33. AQ R BB R T @

Accumulated
losses
RitEE
HK$'000
THAT

Total
#st
HK$'000
FAT

incorporation) AL B 87) 2 &84k = = -
Capitalisation issue of shares B EITRR D (7,500) = (7,500)
New shares issued pursuant to the — MRIEAX (7 2 E 31 TEIAR
share offer 132,500 - 132,500
Share issue cost ARAD B A TR AR (22,355) - (22,355)
Loss and total comprehensive HiNEE L 2R 5
expense for the period = (13) (13)
Balance at 31 March 2021 and RZE——F=RA=+—HK
1 April 2021 T FNA-HZER 102,645 (13) 102,632
Loss and total comprehensive FNEEREERS A
expense for the year - (1,853) (1,853)
Balance at 31 March 2022 R=ZB-_—F=A=+—Hz
#EeR 102,645 (1,866) 100,779

As at 31 March 2022, the distributable reserves of the Company

amounting to HK$100,779,000 (2021: HK$102,632,000).

R-_EBE-_—_F=ZA=+—8 ' ARQRRZAH
K % 4 /5 100,779,000 8 7T ( = & = — 4 :
102,632,000/ 7T) ©

2021/22 EERE

- RBIEZERERAT 155%
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FINANCIAL SUMMARY
gy 2Tk

For the year ended 31 March
HE=A=t-BLEE
2018 2019 2020 2021 2022

—2-\& ZE-NEF ZTZTF T ZEZZ
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
AT TET THT TAT TRT

Revenue 3% 170,225 272,916 404,825 481,710 548,839
Cost of sales SHEKA (150,746) (239,692) (352,608) (420,887) (502,672)
Gross profit ESV | 19,479 33,224 52,217 60,823 46,167
Other income and gains H A Rlias 321 1,105 450 4,569 1,538
Administrative expenses TBREX (2,821) (4,021) (4,157) (7,523) (11,409)

Fair value gain/(oss) on a financial asset A E:F ABHHL E
at fair value through profit or loss BEZATERS/

(B18) - - - (1,064) 147

Expected credit losses on BHAERBEEER

contract assets = = - (2,158) (6,976)
Expected credit losses on B IRWHERAEEEE

trade receivables - - - (78) (665)
Finance costs REKA (164) (181) (195) (289) (541)
Listing expenses iili53 - = (1,935) (14,267) -
Profit before income tax RSB ADER 16,815 30,127 46,380 40,013 28,261
Income tax expenses FTEfiAx 2,774) (4,971) (7,972) (8,879) (4,742)

Profit and total comprehensive ~ A2 FHHE AL
income for the year FRRAK2EKRELEE
attributable to owners
of the Company 14,041 25,156 38,408 31,134 23,519

As at 31 March
R=B=+-H
2018 2019 2020 2021 2022

“T-N& —ET-NF —F-_FF —ZT-_—-% CZBC-Z
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TEr T T TET

Assets and Liabilities EENRERE
Non-current assets FEneEE 20,362 26,316 31,795 42,221 68,993
Current assets MEBEE 40,635 65,862 83,246 240,447 241,074
Non-current liabilities FRBER 2,704 3,981 4,332 7,551 10,501
Current liabilities mEaE 20,035 24,783 29,887 50,516 51,446
Total equity ERanm 38,258 63,414 80,822 224,601 248,120

Note: The summary above does not form part of the audited financial ~ KI&E : Sl BE 20 MERA BRI TERKRA—ED ©
statements.
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